£)OCBC

OCBC Group Research

Sustainability Weekly

Country Updates

Singapore

Keppel and Aster have agreed to jointly assess a project to produce
sustainable aviation fuel (SAF) from ethanol on Jurong Island, to meet future
demand from the aviation sector in meeting decarbonisation targets. The
proposed facility is expected to produce up to 100,000 metric tons of SAF per
year. Looking ahead, the companies will conduct front-end engineering
design for the project before taking a final investment decision, following the
completed feasibility study on the technical and commercial viability of the
project. SAF demand is projected to rise rapidly, driven by policy mandates
and net-zero commitments in the aviation sector.

Singapore and Rwanda have launched an application call for carbon credit
projects under their Implementation Agreement on carbon credits
cooperation. This marks Singapore’s fourth call for project applications,
following earlier calls under bilateral Implementation Agreements with
Ghana, Peru and Bhutan. Authorised projects will unlock additional carbon
mitigation projects in Rwanda and advance both countries’ climate ambitions
through targeted financing. These projects can generate carbon credits
aligned with Article 6 of the Paris Agreement, which can be used by
Singapore-based carbon tax-liable companies to offset up to 5% of their
taxable emissions. Demand for Article 6 carbon credits is expected to
increase as Singapore’s carbon tax rises, with companies in hard-to-abate
sectors turning to levers to reduce their residual emissions.

Indonesia

The Indonesian government is set to launch a roadmap for decarbonisation
in the transportation sector in May 2026. It will outline the government’s
medium- and long-term strategic measures to reduce carbon emissions
across the transportation sector. Several priority efforts include accelerating
the drafting and enactment of regulations for the development of the Trans-
Sumatra, Trans-Kalimantan, and Trans-Sulawesi railway networks. In efforts
to decarbonise air transport, the Coordinating Ministry for Infrastructure and
Regional Development is also preparing a presidential regulation on the
implementation of sustainable aviation fuel. The use of carbon offset
mechanisms within transportation subsectors was highlighted as a
complementary tool to support the achievement of national decarbonisation
targets.

China

Growth in China’s green finance sector has accelerated over the past decade
and currently stands at approximately US$6.8 trn, driven by a growing body
of national policies supporting the sector. China had a record US$140.6 bn in
green bond issuance in 2025, according to Bloomberg. The growth in green
financing has also supported China’s dominance in green manufacturing,
including batteries, solar panels and wind turbines. In October, the PBOC and
the country’s financial regulators released a new project catalogue to
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standardise the rules across green finance products, with the aim of
enhancing market liquidity and reducing the costs of identifying eligible
green projects.

Weekly Commentary: Enhancing scope 3
emissions reporting capabilities ahead of
deadlines

e |ISSB-aligned reporting requirements: Timelines for implementing climate
reporting requirements were extended, to further support companies in
developing reporting capabilities and balancing compliance costs. Reporting
Scope 3 emissions is mandatory for STI constituent listed companies from
FY2026, but remains voluntary for other companies.

Scope 1 & 2 GHG emissions:

» Remains mandatory for all listed
companies from FY2025

Scope 3 GHG emissions:

» Mandatory for STI constituent listed
companies from FY2026

» Voluntary for other non-STI listed
companies until further notice

Other ISSB-based CRD

» Mandatory for STI constituent listed
companies from FY2025

» Non-STI listed companies >S$1bn
market cap from FY2028

» Non-STI listed companies <SS1bn
market cap from FY2030

e Addressing challenges related to emissions accounting and reporting: Scope
3 emissions accounting and reporting face challenges such as poor data
quality and complexity across value chains. SBF’s Singapore Emission Factors
Registry (SEFR) was expanded ahead of mandatory scope 3 emissions
reporting for STI constituent listed companies from FY2026, bringing the total
number of emission factors from 94 to 319. The registry now covers all Scope
1 and Scope 2 emissions, as well as four of 15 Scope 3 categories, and serves
as a reference for converting business activity data into emissions data.

e Tapping on government support: Companies can tap on the Sustainability

Reporting Grant to prepare for other ISSB-based climate-related disclosures
(CRD) before mandatory compliance sets in.
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Carbon Markets: Weekly Overview

Weekly Week  Week

ETS markets Price change high low
EU ETS (EUR/ton) 81.26  -81% 8840  81.26
China ETS (CNY/ton) 79.00  -2.5% 8179  78.48
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China

Pilot ETSs: The pilot ETSs recorded a weekly traded volume of 102,028 tonnes. There were no transactions in
the Beijing, Shenzhen and Tianjin pilot ETSs. Traded volumes in the Shanghai, Guangzhou, and Hubei pilot
ETSs declined from last week, driving the total volume down by 53.47%. Among the pilot ETSs, only Hubei saw
a price increase of 7.25% week-on-week. Market activity remained limited as many pilots have yet to
announce their annual allowance allocation plans.

National and Pilot Allowance Spot
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Closing price on

listed trade Weekly We.ekly volume
(CNY/t) change (%) on listed trade (t)
Beijing 115.19 0.00 -
Chongqing 39.00 0.00 -
Fujian 28.00 0.00 10,000
Guangdong 39.11 -3.81 5,643
Hubei 35.07 7.25 31,385
Shanghai 57.90 -6.31 55,000
Shenzhen 39.90 0.00 -
Tianjin 27.00 0.00 -

Source: LSEG
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting fransactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) fo any person or entity (including, without limitation, any overseas office, aoffiliate, parent entfity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“MIFID") and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.
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Disclaimers

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (the “Bank”) and Oversea-Chinese
Banking Corporation Limited (*OCBC Bank") (Co Reg. No.: 193200032W). The Bank and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect
or consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from
this material, other than where such loss is caused solely by the Bank's or OCBC Bank's wilful default or gross negligence.

Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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